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AMENDMENT TO SENATE BI LL 1701

AMENDMENT NO. . Anend Senate Bill 1701 by replacing
the title with the foll ow ng:

"AN ACT in relation to public enployee benefits."; and

by replacing everything after the enacting clause with the

fol | ow ng:

"Section 5. The Illinois Pension Code is anended by
changing Sections 5-167.5, 6-142.2, 8-164.1, and 11-160.1 as

foll ows:

(40 ILCS 5/5-167.5) (from Ch. 108 1/2, par. 5-167.5)

Sec. 5-167.5. Paynents to city & eup-health-benefit.

(a) For the purposes of this Section, "city annuitant”

means a person receiving an age and service annuity, a

wdow s annuity, a child's annuity, or a mninmum annuity

under this Article as a direct result of previous enpl oynent

by the Cty of Chicago ("the city").

(b) The board shall pay to the city, on behalf of the

board's city annuitants who participate in any of the city's

health care plans, the foll owi ng amounts:

(1) FromJuly 1, 2003 through June 30, 2008, $85

per nonth for each such annuitant who is not eligible to
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recei ve Medi care benefits and $55 per nonth for each such

annuitant who is eligible to receive Medi care benefits.

(2) FromJuly 1, 2008 through June 30, 2013, $95

per nonth for each such annuitant who is not eligible to

recei ve Medi care benefits and $65 per nonth for each such

annuitant who is eliqgible to receive Medi care benefits.

The paynents described in this subsection shall be paid

from the tax levy authorized under Section 5-168; such

amounts shall be credited to the reserve for group hospita

care and group nedical and surgical plan benefits, and al

paynents to the city required under this subsection shall be

charged against it.

(c) The <city health care plans referred toin this

Section and the board's paynents to the <city wunder this

Section are not and shall not be construed to be pension or

retirenent benefits for the purposes of Section 5 of Article

XIll of the Illinois Constitution of 1970.

(a)--For--the--purposes--of-this-Seetiton:-(1)-"annuttant”
Aeans- a- pef son- F ecet Vi Ag- an- age- and- servi ee- anAut ty; - a- - pri oF
servie€e--annutty; - - a- W dow s- annuk ty; - a- w dow s- prt oF - Servi €e
annut ty; - oF - a- At AF UM anAukty; - under- Artt el e- 5; - 6;-8--oF--11;
by- - reason- - of - - previ ous- - enpl oynent - - by- -t he- Gt y- of - Chi eage
(heretnafter;-tn-this-Seetton;--"the--citty~):--(2)--"Mediecare
Pt an- - annut t ant * - reans- an- annut t ant - desert bed-tn-ttem (1) - wheo
ts-elt gt ble-for-Mdtcare-benefits:-and-(3)-"non-Medteare-Plan
annut t ant - - reans- an- anAut t ant - deseri bed-tn-ttem-(1)--who--is
not - el + gt bl e-f or - Medi care- benefi ts-

{b)--The--ctty--shall--offer--group--health--benefits--to
annut t ant s- - and- -t het r- - el t gt bl e- - dependent s- t hr ough- June- 30;
2003: - - The- bast e- €t ty- heal t h- ear e- pl an- avai | abl e- as- - of - - June
30;-1988- (heret nafter-calt ed-the-baste-ctty-plan)-shall-cease
to--be--a--plan--offered--by-the-city;-execept-as-speeified-in
subpar agr aphs- { 4) - and- { 5) - bel ow: - and- shal | - be- €l osed- -t o- - new

enrol l rent - - or -t ranst er - of - cover age- f or - any- non- Medt eare- Pl an


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 3- LRBO93 02819 LRD 16506 a

annut t ant - - as- - of - - Jupe- - 27;--1997----The--€eit ty--shall - - of fer
nen- Medt car e- Pt an- annut t ant s- and- -t het r- - el t gt bl e- - dependent s
the--option--of-enrolting-tn-tts-Annuitant - Preferred- Provi der
Pl an- and- ray- of f er - addi t t onal - pl ans-for - any- - annut tant - - - - The
etty--rmay- - anend; - - nodt fy; - oF - t er At nat e- any- of -+ t s- addi t + onalt
plans-at-its-seole-diseretion:--tf-the-eity-offers--nore--than
one--anhuttant--plan;--the--etty--shalt--allow -annuitants-teo
convert-coverage-fromone-ctty--annuitant--plan--to--anether;
execept--the--baste--ctty-plan;-durtng-tipes-dest gnat ed- by-t he
etty;-whi eh- pert ods-of -t pe-shall - oceur--at--}east--annualty-
For--the--pertod--dating--from June-27;-1997-t hr ough- June- 30;
2003; - ront hi y- prent um r at es- ray- be- t ner eased- - for- - anAut t ant s
durt ng-the-tine-of-their-parttick patton-in- non- Medt ear e- pl ans;
exeept - - as- - provi ded- t n- subpar agr aphs- (1) -t hrough-(4)-of -t his
subsect i on:

(1) -- For - non- Medi care- Pl an- - annui t ant s- -who--retired
prtof--to--January--1;--1988;--the--annuttant-s--share- of
ront hi y- prent um f or - non- Medt car e- Pl an- eover age- onl y-shal t
net - exeeed- t he- ht ghest - prent um r at e- ehar geabl e- under - - any
€t ty- - non- Medt ear e- Pl an- annui t ant - cover age- as- of - Peeenber
1;-1996-

(2) - - For - non- Medt car e- Pl an- annut t ant s-whoe-retire--on
of--after--January--1;--1988;--the--annut tant-s--shar e- of
ront hi y- prent um f or - non- Medt car e- Pl an- eover age- onl y-shal t
be-the-rate-in-effect-on-beecenber-1;-1996;--wth--nmonthly
prent um - t nereases-to-t ake- ef f ect - no- seoner -t han- Aprit-1;
19008-at-the-lower-of--(i)--the--prentum-rate--detern ned
pur suant -t o- subsectton-(g)-of-(tt)-10% of -t he-t nredi atel y
previ ous- ppAt h-s-rate-for-si | ar- eover age-

(3)--tn---no---event--shall--any--non-Medi eare--Plan
annut t ant - s-share- of - - ront hl y- - prent um - f or - - non- Medi eare
Pl an- - cover age- - exeeed--10% - of - -t he- - anhut tant - s- pont hi y
annukty-

{4) - - Non- Medt ear e- Pt an- annut t ant s- who- - ar e- - enr ol | ed
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tA--the--baste-ectty-plan-as-of-July-1;-1998-may-rematn-in
the-baste-ctty-plan;-tf-they-so-choose;-on-the--conditton
that-they-are-not-entttled-to-the-caps-on-rates-set-forth
b - - subpar agraphs- (1) -t hrough-(3);-and-thetr-premumrate
shal}t--be--the--rate--deternt ned---in---acecordance---with
subseett ons-{(e)-and-(g)-
(5)--Medtecare--Plan--annuttants--who--are--ecurrently
enrolled--tn--the--baste--citty-plan-for-Mdicare-eligible
annut tants- may-rematn-tn-that-plan; -+ f--they--seo--choose;
t hr ough- - June- - 30; - 2003- - - Anput t ant s- shal | - net - be- al | owed
to-enroll-tn-or-transter-into-the--basie--ctty--plan--for
Medt care--eligitble--annuitants--on-or-after-July-1;-1999:
The--€eity--shall---continue---to---offer---annuitants---a
suppt enental - - - Medi eare---Plan---for---Medicare--eligible
annut t ant s-t hr ough- June- 30; - 2003; - and-t he- et ty- may- - of f er
addi tt onal - - pl ans--to- Medt care-elt gi bl e-annui tants-in-its
sol e-diseretion:--Al}--Mdieare--Plan--annuitant--nmonthly
Fates--shall-be-det erni ned-t n- aceor dance-wi t h- subseett ons
fey-and-(g)-
fe)--The-etty-shall-pay-50% of -t he- - aggr egat ed- - eost s- - of
the---clatns---of---prentuns; - -whi ehever--+s--applticable;--as
det er nt ned-+ n- aceor danee-w t h- subsectt on-{(g);--of --annuitants
and- -t het r - - dependent s- under - al | - heal t h- ear e- pl ans- of f er ed- by
the-eity---The-city-rmay-reduce-its-obligation-by--applteation
of --priee--reductt ons- - obt at ned--as--a--result--of --ftnanet al
ar r angenent s- wt t h- pr ovt der s- or - pl an- adnt nt st ¥ at of s:
(d)--From-January-1;-1993-untit}-June- 30; - 2003; - t he- boar d
shall - pay-to-the-city--on--behalf--of--each--of--the--board-s
annut t ant s- - who- - chooses--to-partietpate-tn-any-of-the-etty-s
pt ans-t he-f ol | owk ng- arpunt s: - up- t 0- a- raX+ um of - $75- per - rpAt h
f or - each-sueh- annut t ant - -who--ts--net--qualified--to--reeetve
fredt ear e- - benefi t s; - - and- up- t 0- a- raxt pum of - $45- per - ront h- f or
each- sueh- annut t ant -whoe--ts--qualifted--to--reeetve--nediecare

benefits-
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The- - paynent s- - desert bed- i n-t hi s- subseett on-shal | - be- pat d
fromthe--tax--levy--authoertzed--under--Seetton--5-168:--suech
anmpunt s--shal l --be-eredited-to-the-reserve-for-group- hospital
car e- and- gr oup- redt eal - and- sur gt cal - pt an- - beneftts;--and--al}
payrents--to-the-ctty-reqgutred-under-this-subsectton-shall-be
char ged- agat nst - t -

fe)--The-etty-s-obltgattons-under-subseettons-{b)-and-(e)
shal | -t er nt nat e- on- June- - 30; - - 2003; - - exeept--wth--regard--teo
cover ed- expenses-t neur f ed- but - net - pat d- as-of -t hat - date---Tht s
subsectt on--shalt--not--af fect - - ot her- obl t gat t ons-t hat - may- be
t rposed- by- | avw

(f)--The- gr oup- cover age- pt ans- desert bed-t n- -t hi s- - Seett on
are--not--and--shall--net--be--construed--to--be--penston--or
Fettrenent - beneftts-for-purposes-of-Sectton-5-of-Artiele- Xt
of -the-tllinois-Constitutton-of-1970:

{g)--For--eaeh--annuitant--plan--offered-by-the-city;-the
aggregate-cost-of -cltatne;-as-reflected-in-the--clarm-records
of --the--plan--adn nistrator;-shall-be-estimted-by-the-city;
based- upon-a-witten-deterntnation-by-a-qualified-tndependent
actuary-to- be- appot nt ed- and- pat d- by-t he- et ty- and- - t he- - boar d-
}f--the-esttrat ed- annual - eost - f or - each- annut t ant - pl an- of f er ed
by--the--€etty--is--npre--than--the--estinated--anpunt--to--be
contrt but ed- by-the-city-for-that-plan-pursuant-te-subseettons
{b)-and-(€)-durt ng-that-year-plus-the-esttrat ed- anbunt s-t o- be
pat d- pur suant - t o- subseet t on- { d) - - and- - by- - t he- - ot her - - penst on
boar ds- - on- - behalf--of--other--partietpattng--annuttants;-the
di fference-shall - be-pai d-by-all-annuitants--partietpating--in
t he- - pl an; - - exeept - - as- provi ded- t n- subseetton-{b):---The-€t ty;
based- upon-t he- - det er nt natt on- - of - - t he- - t ndependent - - act uary;
shal l -set -t he- pont hl y- anpunt s-t o- be- pat d- by-t he- parti et pati ng
annut t ant s- - - - - The- boar d- ray- deduet - t he- anpunt s- t ©- be- pat d- by
tts-annuttants-from-the--parttetpating--annuitants---nonthly
annukties-

lf-tt-is-determ ned-fromthe-etty-s-annual -audit;-of-frem
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audt t ed- - expert ence- - dat a; - -t hat - t he-t ot al - anpunt - pat d- by- al }
parttet pattng- annui t ant s- was- Abr e- of - L ess-t han-t he- di f f erence
between-(1)-the-cost--of--providing--the--group--health--care
pt ans; - -and--{(2)-the-sum of - t he- anbunt - t ©- be- pai d- by-the-etty
as- det efr nt ned- under - subseett on- ( €) - and- t he- - anbunt s- - pat d- - by
atl--the- penst on- boards; -t hen-t he-t ndependent - act uar y- and- t he
ctty-shall-acecount-for-the-execess-or-shortfall--in--the--next
year-s---paynents---by--annuttants;--exeept--as--provided--tn
subseett on- {(b) -

(h)--An-annuitant - may-eleect-to-ternt nate--coverage--in--a
pl an- - at - t he- end- of - any- ront h; - whi eh- el ectt on-shall -ternt nate
the-annuitant-s-obligatton-teo-contribute--toward--paynent - - of
t he- exeess- deseri bed-t+ n-subseett on-{g) -

(t)--The--ctty--shall--advise--the--board-of-all-proposed
prent umt nereases-for- health-care-at-|east-75-days--prior--teo
the--effective--date-of -the-echange; - and- any-t nerease-shal | - be
pr ospecettve- onl y:

(Source: P.A 92-599, eff. 6-28-02.)

(40 ILCS 5/6-164.2) (from Ch. 108 1/2, par. 6-164.2)

Sec. 6-164.2. Paynents to city & eup-health-benefit.

(a) For the purposes of this Section, "city annuitant”

means a person receiving an age and service annuity, a

wdow s annuity, a child's annuity, or a mninmm annuity

under this Article as a direct result of previous enpl oynent

by the Cty of Chicago ("the city").

(b) The board shall pay to the city, on behalf of the

board's city annuitants who participate in any of the city's

health care plans, the foll owi ng anmounts:

(1) FromJuly 1, 2003 through June 30, 2008, $85

per nonth for each such annuitant who is not eligible to

recei ve Medi care benefits and $55 per nonth for each such

annuitant who is eligible to receive Medi care benefits.

(2) FromJuly 1, 2008 through June 30, 2013, $95
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per nonth for each such annuitant who is not eligible to

recei ve Medi care benefits and $65 per nonth for each such

annuitant who is eliqgible to receive Medi care benefits.

The paynents described in this subsection shall be paid

from the tax levy authorized under Section 6-165; such

amounts shall be credited to the reserve for group hospita

care and group nedical and surgical plan benefits, and al

paynents to the city required under this subsection shall be

charged against it.

(c) The <city health care plans referred toin this

Section and the board's paynents to the <city wunder this

Section are not and shall not be construed to be pension or

retirenent benefits for the purposes of Section 5 of Article

XIll of the Illinois Constitution of 1970.

(a)--For--the--purposes--of-this-Seetiton:-(1)-"annuttant”
Aeans- a- pef son- F ecet Vi Ag- an- age- and- servi ee- annut ty; - a- - pri oF
servi€e--annutty; - - a- W dow s- annuik ty; - a- w dow S- prt oF - Servi €e
annut ty; - oF - a- At AF UM anAukty; - under- Artt el e- 5; - 6;-8--oF--11;
by- - reason- - of - - previ ous- - enpl oynent - - by- -t he- Gt y- of - Chi eage
(heretnafter;-tn-this-Seetton;--"the--city~):--(2)--"Medtecare
Pt an- - annut t ant * - reans- an- annut t ant - desert bed-tn-ttem (1) - wheo
ts-elt gt ble-for-Mdtcare-benefits:-and-(3)-"non-Medteare-Plan
annut t ant - - reans- an- anAut t ant - deseri bed-tn-ttem-(1)--who--is
not - el + gt bl e- f or - Medi care- benefi ts-

(b)--The--€etty--shall--offer--group--health--benefits--to
annut t ant s- - and- -t het r- - el t gt bl e- - dependent s- t hr ough- June- 30;
2003: - The- bast e- et ty- heal t h- eare- pl an- avat | abl e- - as- - of - - June
30;-1988- (heret nafter-calted-the-baste-ctty-plan)-shall-cease
to--be--a--plan--offered--by-the-city;-execept-as-speeified-in
subpar agr aphs- ( 4) - and- { 5) - bel ow: - and- shal | - be- €l osed- -t o- - new
enrol l rent - - or -t ranst er - of - cover age- f or - any- non- Medt eare- Pl an
annut t ant - - as- - of - - Jupe- - 27; - -1997----The--€eit ty--shal l - - of fer
nen- Medt car e- Pt an- annut t ant s- and- -t het r- - el t gt bl e- - dependent s

the--option--of-enrolting-tn-tts-Annuit ant - Preferred- Provi der
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Pl an- and- ray- of f er - addi t t onal - pl ans-for - any- - annut tant - - - - The
etty--rmay- - anend; - - podt fy; - oF - t er At nat e- any- of -+ t s- addi t + onal
plans-at-its-seole-diseretion:---tf-the-eity-offers--npre--than
one--anhuttant--plan;--the--etty--shalt--allow -annuitants-te
convert-coverage-fromone-ctty--annuitant--plan--to--anether;
execept--the--baste--ctty-plan;-durtng-tipes-dest gnat ed- by-t he
etty;-whi eh- pert ods-of -t ne-shall - oceur--at--}east--annualty-
For--the--pertod--dating--from June-27;-1997-t hr ough- June- 30;
2003; - ront hi y- prent um r at es- ray- be- t ner eased- - for- - anAut tant s
durt ng-the-tine-of -their-parttick patt on-tn- non- Medt ear e- pl ans;
exeept - - as- - provi ded- t n- subpar agr aphs- (1) -t hrough-(4)-of -t his
subsect i on:

(1) -- For - non- Medi care- Pl an- - annui t ant s- -who--retired
prtof--to--January--1;--1988;--the--annuttant-s--share- of
ront hi y- prenmt um f or - non- Medt car e- Pl an- eover age- onl y-shal t
net - exeeed- t he- ht ghest - prent um r at e- ehar geabl e- under - - any
€t ty- - non- Medt ear e- Pl an- annui t ant - eover age- as- of - Peeenber
1;-1996-

(2) - - For - non- Medt car e- Pl an- annut t ant s-whoe-retire--on
of--after--January--1;--1988;--the--annut tant-s--shar e- of
ront hi y- prent um f or - non- Medt car e- Pl an- eover age- onl y-shal t
be-the-rate-in-effect-on-beecenber-1;-1996;--wth--monthly
prent um -  nereases-to-t ake- ef f ect - no- seoner -t han- Aprit-1;
190908-at-the-lower-of--(i)--the--prenmum-rate--detern ned
pur suant -t o- subsectton-(g)-of-(tt)-10% of -t he-t nredi atel y
previous- ppAt h-s-rate-for-st | ar- eover age-

(3)--tn---no---event--shall--any--non-Medi eare--Plan
annut t ant - s-share- of - - ront hl y- - prent um - f or - - non- Medi eare
Pl an- - cover age- - exeeed--10% - of - -t he- - anhut t ant - s- pont hi y
annukty-

{4) - - Non- Medt ear e- Pt an- annui t ant s- who- - ar e- - enr ol | ed
tA--the--baste-ectty-plan-as-of-July-1;-1998-may-rematn-in
the-baste-etty-plan;-tf-they-so-choose;-on-the--conditton

that-they-are-not-entttled-to-the-caps-on-rates-set-forth
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b n- - subpar agraphs- (1) -t hrough-(3);-and-thetr-premumrate
shal}t--be--the--rate--deternt ned---in---acecordance---with
subseett ons-(e)-and-(g)-
(5)--Medtecare--Plan--annuttants--who--are--eurrently
enrolled--tn--the--baste--citty-plan-for-Mdicare-eligible
annut tants- may-rematn-tn-that-pltan; -+ f--they--seo--choose;
t hr ough- - June- - 30; - 2003- - - Anput t ant s- shal | - net - be- al | owed
to-enroll-tn-or-transter-into-the--basie--ctty--plan--for
Medt care--eligtble--annuitants--on-or-after-July-1;-1999:
The--€eity--shall---continue---to---offer---annuitants---a
suppt enental - - - Medi eare---Plan---for---Medicare--eligible
annut t ant s- t hr ough- June- 30; - 2003; - and-t he- et ty- may- - of f er
addi tt onal - - pl ans--to- Medt care-elt gi bl e-annui tants-in-its
sol e-diseretion:--A}--Mdieare--Plan--annuitant--naonthly
Fates--shall-be-det er i ned-t n- aceor dance-wi t h- subseett ons
fe)-and-¢g)-
fe)--The-etty-shall-pay-50% of -t he- - aggr egat ed- - eost s- - of
the---clatns---of---prentuns; - -whi ehever--+s--applticable;--as
det er nt ned-+ n- aceor danee-w t h- subsectt on-{(g);--of --annuitants
and- -t het r - - dependent s- under - al | - heal t h- ear e- pt ans- of f er ed- by
the-eity---The-city-rmay-reduce-its-obligation-by--applteation
of --priee--reductt ons- - obt at ned--as--a--result--of --ftnanet al
ar r angenent s- wt t h- pr ovi der s- or - pl an- adnt nt st ¥ at or s:
(d)--From-January-1;-1993-unti}-June- 30; - 2003; - t he- boar d
shall - pay-to-the-ctty--on--behalf--of--each--of--the--board-s
annut t ant s- - who- - chooses--to-partietpate-tn-any-of-the-etty-s
pt ans-t he-f ol | owk ng- arpunt s: - up- t 0- a- raX+ um of - $75- per - rpAt h
f or - each- sueh- annut t ant - -who--ts--net--qualified--to--reeetve
rredt ear e- - benef it s; - - and- up- t 0- a- raxt pum of - $45- per - ront h- f or
each- sueh- annut t ant -whoe--ts--qualifted--to--reeetve--nediecare
benefits:
The- - paynent s- - desert bed-t n-t hi s- subseett on-shal | - be- pat d
fromthe--tax--levy--authoertzed- - under--Seetton--6-165;--sueh

anmpunt s- -shal l --be-eredited-to-the-reserve-for-group- hospital
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car e- and- gr oup- redt eal - and- sur gt cal - pt an- - beneftts;--and--al}
payrents--to-the-ctty-reqgutred-under-this-subsectton-shall-be
char ged- agat nst - t -

fe)--The-etty-s-obltgattons-under-subseettons-{b)-and-(e)
shal | -t er nt nat e- on- June- - 30; - - 2003; - - exeept--wth--regard--teo
cover ed- expenses-t neur f ed- but - net - pat d- as-of -t hat -date---Tht s
subsectt on--shalt--not--af fect - - ot her - obl t gat t ons-t hat - may- be
t rposed- by- | avw

(f)--The- gr oup- cover age- pt ans- desert bed-t n- -t hi s- - Seett on
are--not--and--shall--net--be--construed--to--be--penston--or
Fettrenent - beneftts-for-purposes-of-Sectton-5-of-Artiele- Xt
of -the-tllinois-Constitutton-of-1970:

{g)--For--eaeh--annuittant--plan--offered-by-the-city;-the
aggregate-cost-of -cltatns;-as-reflected-in-the--clarm-records
of --the--plan--adn nistrator;-shall-be-estimted-by-the-city;
based- upon-a-witten-deternt nation-by-a-qualified-independent
actuary-to- be- appot nt ed- and- pat d- by-t he- et ty- and- - t he- - boar d-
}f--the-esttrat ed- annual - eost - f or - each- annut t ant - pl an- of f er ed
by--the--€tty--is--npre--than--the--estinated--anmpunt--to--be
contrt but ed- by-the-city-for-that-plan-pursuant-te-subseettons
{b)-and-(€)-durt ng-that-year-plus-the-esttrat ed- anbunt s-t o- be
pat d- pur suant - t o- subseet t on- ( d) - - and- - by- - t he- - ot her - - penst on
boar ds- - on- - behalf--of--other--partietpattng--annuttants;-the
di fference-shall - be-pai d-by-all-annuitants--partietpating--in
t he- - pl an; - - exeept - - as- provi ded- t n- subseetton-{b):--The-€t ty;
based- upon-t he- - det er nt patt on- - of - - t he- - t ndependent - - act uary;
shall -set -t he- pont hl y- anpunt s-t o- be- pat d- by-t he- parti et pati ng
annut t ant s- - - - - The- boar d- ray- deduet - t he- anpunt s- t 0- be- pat d- by
tts-annuttants-from-the--parttetpating--annuitants---nonthly
annukties-

lf-tt-is-determ ned-fromthe-etty-s-annual -audit;-of-frem
audt t ed- - expert ence- - dat a; - -t hat - t he-t ot al - anpunt - pat d- by-al }
parttet pattng- annui t ant s- was- Apr e- of - L ess-t han-t he- di f f erence

between-(1)-the-cost--of--providing--the--group--health--care
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pt ans; - -and--{(2) -t he-sum of - t he- anbunt - t ©- be- pai d- by-the-etty
as- det efr nt ned- under - subseett on- ( €) - and- t he- - anbunt s- - pat d- - by
atl--the- penst on- boards; -t hen-t he- t ndependent - act uar y- and- t he
etty-shall-acecount-for-the-execess-or-shortfall--in--the--next
year-s---paynents---by--annuttants;--exeept--as--provided--tn
subseett on- {(b) -

(h)--An-annuitant - may-eleet-to-ternt nate--coverage--in--a
pl an- - at - t he- end- of - any- ront h; - whi eh- el ectt on-shall -ternt nate
the-annuitant-s-obligation-teo-contribute--toward--paynent - - of
t he- exeess- deseri bed-t+ n-subseett on-(g) -

(t)--The--ctty--shall--advise--the--board-of-all-proposed
prent umt nereases-for- health-care-at-|east-75-days--prior--teo
the--effective--date-of -the-echange; - and- any-t nerease-shal | - be
prospecttve-only-

(Source: P.A 92-599, eff. 6-28-02.)

(40 ILCS 5/8-164.1) (from Ch. 108 1/2, par. 8-164.1)

Sec. 8-164.1. Paynents to city & eup-health-benefit.

(a) For the purposes of this Section, "city annuitant"

means a person receiving an age and service annuity, a

wdow s annuity, a child's annuity, or a mninmum annuity

under this Article as a direct result of previous enpl oynent

by the Cty of Chicago ("the city").

(b) The board shall pay to the city, on behalf of the

board's city annuitants who participate in any of the city's

health care plans, the foll owi ng amounts:

(1) FromJuly 1, 2003 through June 30, 2008, $85

per nonth for each such annuitant who is not eligible to

recei ve Medi care benefits and $55 per nonth for each such

annuitant who is eligible to receive Medi care benefits.

(2) FromJuly 1, 2008 through June 30, 2013, $95

per nonth for each such annuitant who is not eligible to

recei ve Medi care benefits and $65 per nonth for each such

annuitant who is eligible to receive Medi care benefits.
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The paynents described in this subsection shall be paid

from the tax levy authorized under Section 8-173; such

amounts shall be credited to the reserve for group hospita

care and group nedical and surgical plan benefits, and al

paynents to the city required under this subsection shall be

charged against it.

(c) The <city health care plans referred toin this

Section and the board's paynents to the city wunder this

Section are not and shall not be construed to be pension or

retirenent benefits for the purposes of Section 5 of Article

XIll of the Illinois Constitution of 1970.

(a)--For--the--purposes--of-this-Seetiton:-(1)-"annuttant”
Aeans- a- pef son- f ecet Vi Ag- an- age- and- servi ee- anAut ty; - a- - pri oF
serviece--annutty; - - a- W dow s- annuik ty; - a- wk dow S- prt oF - Servi €e
annut ty; - oF - a- At AF UM anAukty; - under- Artt el e- 5; - 6;-8--oF--11;
by- - reason- - of - - previ ous- - enpl oynent - - by- -t he- Gt y- of - Chi eage
(heretnafter;-tn-this-Seetton;--"the--citty~):--(2)--"Mediecare
Pt an- - annut t ant * - reans- an- annut t ant - desert bed-tn-ttem (1) - wheo
ts-eltgtble-for-Mdtcare-benefits:-and-(3)-"non-Medteare-Plan
annut t ant - - reans- an- anAut t ant - deseri bed-tn-ttem-(1)--who--is
not - el + gt bl e- f or - Medi care- benefi ts-

{b)--The--ctty--shall--offer--group--health--benefits--to
annut t ant s- - and- -t het r- - el t gt bl e- - dependent s- t hr ough- June- 30;
2003: - The- bast e- et ty- heal t h- eare- pl an- avat | abl e- - as- - of - - June
30;-1988- (heret nafter-calted-the-baste-ctty-plan)-shall-cease
to--be--a--plan--offered--by-the-city;-execept-as-speeified-in
subpar agr aphs- ( 4) - and- { 5) - bel ow: - and- shal | - be- €l osed- -t o- - new
enrol l rent - - or -t ranst er - of - cover age- f or - any- non- Medt eare- Pl an
annut t ant - - as- - of - - Jupe- - 27; - -1997----The--€etty--shall - - of fer
nen- Medt car e- Pt an- annut t ant s- and- -t het r- - el t gt bl e- - dependent s
the--option--of-enrolting-tn-tts-Annuit ant - Preferred- Provi der
Pl an- and- ray- of f er - addi t t onal - pl ans- for - any- - annut tant - - - - The
etty--rmay--anend; - - nodt fy; - oF - t er At nat e- any- of -+ t s- addi t + onalt

plans-at-its-sele-diseretion:---tf-the-eity-offers--nore--than
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one--anhuttant--plan;--the--etty--shalt--allow -annuitants-te
convert-coverage-fromone-ctty--annuitant--plan--to--anether;
execept--the--baste--ctty-plan;-durtng-tipes-dest gnat ed- by-t he
etty;-whi eh- pert ods-of -t ne-shall - oceur--at--}east--annualty-
For--the--pertod--dating--from June-27;-1997-t hr ough- June- 30;
2003; - ront hi y- prent um r at es- ray- be- t ner eased- - for- - anAut tant s
durt ng-the-tine-of-their-partick patt on-in- non- Medt ear e- pl ans;
exeept - - as- - provi ded- t n- subpar agr aphs- (1) -t hrough-(4)-of -t hi s
subsect i on:

(1) -- For-non- Medi care- Pl an- - annui t ant s- -who--retired
prtof--to--January--1;--1988;--the--annuttant-s--share- of
ront hi y- prenmt um f or - non- Medt car e- Pl an- eover age- onl y-shal t
net - exeeed- t he- ht ghest - prent um r at e- ehar geabl e- under - - any
€t ty- - non- Medt ear e- Pl an- annui t ant - eover age- as- of - Peeenber
1;-1996-

(2) - - For - non- Medt car e- Pl an- annut t ant s-whe-rettre--on
ofF--after--January--1;--1988;--the--annut tant-s- - shar e- of
ront hi y- prent um f or - non- Medt car e- Pl an- eover age- onl y-shal t
be-the-rate-in-effect-on-beecenber-1;-1996;--wth--naonthly
prent um - t nereases-to-t ake- ef f ect - no- seoner -t han- Aprit-1;
190908-at-the-lower-of--(i)--the--prenmtum-rate--detern ned
pur suant -t o- subsectton-(g)-of-(tt)-10% of -t he-t nredi atel y
previous- ppAt h-s-rate-for-st | ar- eover age-

(3)--tn---no---event--shall--any--non-Medi eare-- Pl an
annut t ant - s-share- of - - ront hl y- - prent um - f or - - non- Medi eare
Pl an- - cover age- - exeeed--10% - of - -t he- - anhut tant - s- pont hi y
annukty-

{4) - - Non- Medt ear e- Pt an- annui t ant s- who- - ar e- - enr ol | ed
tA--the--baste-ectty-plan-as-of-July-1;-1998-may-rematn-in
the-baste-ctty-plan;-tf-they-so-choose;-on-the--conditton
that-they-are-not-entttled-to-the-caps-on-rates-set-forth
b n- - subpar agraphs- (1) -t hrough-(3);-and-thetr-premumrate
shal}t--be--the--rate--deternt ned---in---acecordance---with

subseett ons-(e)-and-(g)-


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

-14- LRBO93 02819 LRD 16506 a

(5)--Medtecare--Plan--annuttants--who--are--eurrently
enrolted--in--the--basie--ctty-plan-for-Mdicare-eligible
annut tants- may-rematn-tn-that-plan; -+ f--they--seo--choose;
t hr ough- - June- - 30; - 2003- - - Anput t ant s- shal | - net - be- al | owed
to-enroll-tn-or-transter-into-the--basie--ctty--plan--for
Medt care--eligtble--annuitants--on-or-after-July-1;-1999:
The--€eity--shall---continue---to---offer---annuitants---a
suppt enental - - - Medi eare---Plan---for---Medicare--eligible
annut t ant s- t hr ough- June- 30; - 2003; - and-t he- et ty- may- - of f er
addi tt onal - - pl ans--to- Medt care-elt gi bl e-annuitants-in-its
sol e-diseretion:--A}--Mdieare--Plan--annuitant--nmonthly
Fates--shall - be-det er it ned-t n- aceor dance-wi t h- subseett ons
fe)-and-¢g)-
fe)--The-etty-shall-pay-50% of -t he- - aggr egat ed- - eost s- - of

the---clains---ofF---prentuns; - -whi ehever--+s--applticable;--as
det er nt ned-+ n- aceor danee-w t h- subsectt on-{(g);--of --annuitants
and- -t het r - - dependent s- under - al | - heal t h- ear e- pt ans- of f er ed- by
the-eity---The-city-rmay-reduce-its-obligation-by--applteation
of --priee--reductt ons- - obt at ned--as--a--result--of --ftnanet at
ar r angenent s- wt t h- pr ovi der s- or - pl an- adnt nt st ¥ at of s:

(d)--From-January-1;-1993-untit}-June- 30; - 2003; - t he- boar d
shall - pay-to-the-ctty--on--behalf--of--each--of--the--board-s
annut t ant s- - who- - chooses--to-partietpate-tn-any-of-the-etty-s
pt ans- t he-f ol | owk ng- arpunt s: - up- t 0- a- MaX+ um of - $75- per - rpAt h
f or - each- sueh- annut t ant - -who--ts--net--qualified--to--reeetve
fredt ear e- - benefi t s; - - and- up- t 0- a- raxt pum of - $45- per - ront h- f or
each- sueh- annut t ant -whoe--ts--qualifted--to--reeetve--nediecare
benefits:

Conmenet ng- on- August - 23; - 1989; - t he- boar d-+ s- aut hort zed-t o
pay--te--the--boar d- of - educat t on- on- behal f - of - each- per son- whe
chooses-to-parttetpate-+n-the-board- of - educatt on-s- - pl an- -t he
anpunt s- -speetfired--tn--this--subsectton-(d)-duri ng-the-years
t ndi eat ed- - - For - t he- pert od- January- 1; - 1988- t hr ough- August - 23;

1989; - -t he- - board- -shall - - pay--to--the--board--of---educatton
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annut t ant s- whe- parttct pate-t+ n-the- boar d- of - educatt on-s- health
benefits--plan--for-annuitants-the-foll owt ng- anpunt s: - $10- per
ront h-t o- each- annut tant - -who--ts--pot--qualified--to--recetve
rredi cear e- beneft t s; - and- $14- per - rpat h- t 0- each- annui t ant - wheo-+ s
gual t ft ed-t o- recet ve- nedi ear e- beneft ts:

The- - paynent s- - desert bed-t n-t hi s- subseett on-shal | - be- pat d
fromthe--tax--levy--authoert zed- - under--Seett on--8-189: - -sueh
anmpunt s--shall --be-eredited-to-the-reserve-for-group- hospital
car e- and- gr oup- redt eal - and- sur gt cal - pt an- - beneftts;--and--al}
payrents--to-the-ctty-reqgutred-under-this-subsectton-shall-be
char ged- agat nst - t -

fe)--The-etty-s-obltgattons-under-subseettons-{b)-and-(e)
shal | -t er nt nat e- on- June- - 30; - - 2003; - - exeept--wth--regard--teo
cover ed- expenses-t neur f ed- but - net - pat d- as-of -t hat - date---Tht s
subsectt on--shalt--not - - af f ect - - ot her - obl t gat t ons-t hat - may- be
t rposed- by- | avww

(f)--The- gr oup- cover age- pt ans- desert bed-t n- -t hi s- - Seett on
are--not--and--shall--net--be--construed--to--be--penston--or
Fettrenent - beneftts-for-purposes-of-Sectton-5-of-Artiele- Xt
of -the-tllinois-Constitutton-of-1970:

{g)--For--eaech--annuittant--plan--offered-by-the-city;-the
aggregate-cost-of -clatns;-as-reflected-in-the--clarm-records
of --the--plan--adm nistrator;-shall-be-estinated-by-the-city;
based- upon- a-witten-deternt nation-by-a-qualified-independent
actuary-to- be- appot nt ed- and- pat d- by-t he- et ty- and- - t he- - boar d-
}f--the-esttrat ed- annual - eost - f or - each- annut t ant - pl an- of f er ed
by--the--€tty--is--npre--than--the--estinated--anmpunt--to--be
contrt but ed- by-the-city-for-that-plan-pursuant-te-subseettons
{b)-and-(€)-durt ng-that-year-plus-the-esttrnat ed- anbunt s-t o- be
pat d- pur suant - t o- subseet t on- { d) - - and- - by- - t he- - ot her - - penst on
boar ds- - on- - behalf--of--other--partietpattng--annuttants;-the
di fference-shall - be-pai d-by-all-annuitants--partietpating--in
t he- - pl an; - - exeept - - as- provi ded- t n- subseetton-{b):--The-€t ty;

based- upon-t he- - det er nt patt on- - of - - t he- - t ndependent - - act uary;
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shal l -set -t he- pont hl y- anpunt s-t 0- be- pat d- by-t he- parti et pating
annut t ant s- - - - - The- boar d- ray- deduet - t he- anpunt s- t 0- be- pat d- by
tts-annuttants-from-the--parttetpating--annuitants---nonthly
annukties-

lf-tt-is-determ ned-fromthe-etty-s-annual -audit;-of-frem
audt t ed- - expert ence--dat a; - -t hat - t he-t ot al - anpunt - pat d- by- al }
parttet pattng- annui t ant s- was- Apr e- of - L ess-t han-t he- di f f erence
between-{1)-the-cost--of--providing--the--group--health--care
pt ans; - -and--{(2) -t he-sum of - t he- anbunt - t ©- be- pai d- by-the-etty
as- det er nt ned- under - subseett on- {( €) - and- t he- - anbunt s- - pat d- - by
atl--the- penst on- boar ds; -t hen-t he- t ndependent - act uar y- and- t he
etty-shall-acecount-for-the-execess-or-shortfall--in--the--next
year-s---paynents---by--annut tants;--exeept--as--provided--tn
subseett on- {(b) -

(h)--An-annuitant - may-eleet-to-ternt nate--coverage--in--a
pl an- - at - t he- end- of - any- ront h; - whi eh-el ectt on-shall -ternt nate
the-annuitant-s-obligatton-teo-contribute--toward--paynent - - of
t he- exeess- deseri bed-t+ n-subseett on-{g) -

(t)--The--ctty--shall--advise--the--board-of-all-proposed
prent umt nereases-for- health-care-at-|east-75-days--prior--teo
the--effective--date-of -the-echange; - and- any-t nerease-shal | - be
pr ospecettve- onl y:

(Source: P.A 92-599, eff. 6-28-02.)

(40 ILCS 5/11-160.1) (from Ch. 108 1/2, par. 11-160.1)

Sec. 11-160.1. Paynents to city & eup-health-benefit.

(a) For the purposes of this Section, "city annuitant”

means a person receiving an age and service annuity, a

wdow s annuity, a child's annuity, or a mninmm annuity

under this Article as a direct result of previous enpl oynent

by the Cty of Chicago ("the city").

(b) The board shall pay to the city, on behalf of the

board's city annuitants who participate in any of the city's

health care plans, the foll owi ng amounts:
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(1) FromJuly 1, 2003 through June 30, 2008, $85

per nonth for each such annuitant who is not eligible to

recei ve Medi care benefits and $55 per nonth for each such

annuitant who is eliqgible to receive Medi care benefits.

(2) FromJuly 1, 2008 through June 30, 2013, $95

per nonth for each such annuitant who is not eligible to

recei ve Medi care benefits and $65 per nonth for each such

annuitant who is eligible to receive Medi care benefits.

The paynents described in this subsection shall be paid

from the tax levy authorized under Section 11-169; such

amounts shall be credited to the reserve for group hospita

care and group nedical and surgical plan benefits, and al

paynents to the city required under this subsection shall be

charged against it.

(c) The <city health care plans referred toin this

Section and the board's paynents to the <city wunder this

Section are not and shall not be construed to be pension or

retirenent benefits for the purposes of Section 5 of Article

XIll of the Illinois Constitution of 1970.

(a)--For--the--purposes--of-this-Seetton:-(1)-"annuttant"”
Aeans- a- per son- r ecet Vi Ag- an- age- and- servi ee- annut ty; - a- - pri oF
serviece--annutty; - - a- W dow s- annuik ty; - a- wk dow S- prt oF - Servi €e
annut ty; - oF - a- At AF UM anAuk ty; - under- Artt el e- 5; - 6;-8--oF--11;
by- - reason- - of - - previ ous- - enpl oynent - - by- -t he- Gt y- of - Cht eage
(heretnafter;-tn-this-Seetton;--"the--citty~):--(2)--"Medtecare
Pt an- - annut t ant * - reans- an- annut t ant - desert bed-tn-ttem (1) - whe
ts-elt gt ble-for-Mdtcare-benefits:-and-(3)-"non-Medteare-Plan
annut t ant - - reans- an- anAut t ant - deseri bed-tn-ttem-(1)--who--is
not - el + gt bl e-f or - Medi care- benefi ts-

{b)--The--ctty--shall--offer--group--health--benefits--to
annut t ant s- - and- -t het r- - el t gt bl e- - dependent s- t hr ough- June- 30;
2003: - - The- bast e- et ty- heal t h- ear e- pl an- avai | abl e- as- - of - - June
30;-1988- (heret nafter-calt ed-the-baste-ctty-plan)-shall-cease

to--be--a--plan--offered--by-the-city;-execept-as-speeified-in
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subpar agr aphs- ( 4) - and- { 5) - bel ow: - and- shal | - be- €l osed- -t o- - new
enrol l rent - - or -t ranst er - of - cover age- f or - any- non- Medt eare- Pl an
annut t ant - - as- - of - - Jupe- - 27;--1997----The--€eit ty--shall - - of fer
nen- Medt car e- Pt an- annut t ant s- and- -t het r- - el t gt bl e- - dependent s
the--option--of-enrolting-tn-tts-Annuitant - Preferred- Provi der
Pl an- and- ray- of f er - addi t t onal - pl ans-for - any- - annut tant - - - - The
etty--rmay- - anend; - - nodt fy; - oF - t er At nat e- any- of -+ t s- addi t + onalt
plans-at-its-sele-diseretion:---tf-the-eity-offers--nore--than
one--anhuttant--plan;--the--etty--shalt--allow -annuitants-teo
convert-coverage-fromone-ctty--annuitant--plan--to--anether;
execept--the--baste--ctty-plan;-durtng-tipes-dest gnat ed- by-t he
etty;-whit eh- pert ods-of -t ne-shall - oceur--at--}east--annualty-
For--the--pertod--dating--from June-27;-1997-t hr ough- June- 30;
2003; - ront hi y- prent um r at es- ray- be- t ner eased- - for- - anAut tant s
durt ng-the-tine-of-their-parttick patton-in- non- Medt ear e- pl ans;
exeept - - as- - provi ded- t n- subpar agr aphs- (1) -t hrough-(4)-of -t his
subsect i on:

(1) -- For - non- Medi care- Pl an- - annui t ant s- -who--retired
prtof--to--January--1;--1988;--the--annuttant-s--share- of
ront hi y- prent um f or - non- Medt car e- Pl an- eover age- onl y-shal t
net - exeeed- t he- ht ghest - prent um r at e- ehar geabl e- under - - any
€t ty- - non- Medt ear e- Pl an- annui t ant - cover age- as- of - Peeenber
1;-1996-

(2) - - For - non- Medt car e- Pl an- annut t ant s-whoe-rettre--on
of--after--January--1;--1988;--the--annut tant-s--shar e- of
ront hi y- prent um f or - non- Medt car e- Pl an- eover age- onl y-shal t
be-the-rate-in-effect-on-beecenber-1;-1996;--wth--nmonthly
prent um - t nereases-to-t ake- ef f ect - no- seoner -t han- Aprit-1;
190908-at-the-lower-of--(i)--the--prenmtum-rate--detern ned
pur suant -t o- subsectton-(g)-of-(tt)-10% of -t he-t nredi atel y
previ ous- ppAt h-s-rate-for-st | ar- eover age-

(3)--tn---no---event--shall--any--non-Medi eare--Plan
annut t ant - s-share- of - - ront hl y- - prent um - f or - - non- Medi eare

Pl an- - cover age- - exeeed--10% - of - -t he- - annut tant - s- pont hi y
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annukty-

{4) - - Non- Medt ear e- Pt an- annui t ant s- who- - ar e- - enr ol | ed
tA--the--baste-ectty-plan-as-of-July-1;-1998-may-rematn-in
the-baste-etty-plan;-tf-they-so-choose;-on-the--conditton
that-they-are-not-entttled-to-the-caps-on-rates-set-forth
b - - subpar agraphs- (1) -t hrough-(3);-and-thetr-premumrate
shal}t--be--the--rate--deternt ned---in---acecordance---with
subseett ons-(e)-and-(g)-

(5)--Medtecare--Plan--annuttants--who--are--ecurrently
enrolted--in--the--basie--ctty-plan-for-Mdicare-eligible
annut tants- may-rematn-tn-that-plan; -+ f--they--seo--choose;
t hr ough- - June- - 30; - 2003- - - Anput t ant s- shal | - net - be- al | owed
to-enroll-tn-or-transter-into-the--basie--ctty--plan--for
Medt care--eligitble--annuitants--on-or-after-July-1;-1999:
The--€eity--shall---continue---to---offer---annuitants---a
suppt enental - - - Medi eare---Plan---for---Medicare--eligible
annut t ant s- t hr ough- June- 30; - 2003; - and-t he- et ty- may- - of f er
addi tt onal - - pl ans--to- Medt care-elt gi bl e-annui tants-in-its
sol e-diseretion:--Al}--Mdieare--Plan--annuitant--naonthly
Fates--shall-be-det erni ned-t n- aceor dance-wi t h- subseett ons
fey-and-(g)-
fe)--The-etty-shall-pay-50% of -t he- - aggr egat ed- - eost s- - of

the---clatns---ofF---prent uns; - -whi ehever--+s--applticable;--as
det er nt ned-+ n- aceor danee-w t h- subsectt on-{(g);--of - -annuitants
and- -t het r - - dependent s- under - al | - heal t h- ear e- pl ans- of f er ed- by
the-etty:---The-citty-pmay-reduce-tts-obligatton-by--applteatton
of --priee--reductt ons- - obt at ned--as--a--result--of --ftnanet al
ar r angenent s- wt t h- pr ovt der s- or - pl an- adnt nt st ¥ at of s:
(d)---From January-1;-1993-unttt}-June- 30; - 2003; - t he- boar d
shall--pay--to--the--city--on--behalf--of-each-of-the-board-s
annut t ant s- who- ehooses-to-parttetpate-tn-any--of--the--€eity's
pt ans-t he-f ol | owt ng- anpunt s: - up- t ©- a- raxt rum of - $75- per - ront h
for--eaech--sueh--annuttant--who--ts--net-qualified-to-reecetve

rredt ear e- benef i t s; - and- up- t - a- raxi rum of - $45- per - - ppnt h- - f or
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each- - sueh--annuttant--who--ts--qualifted-to-recetve-nediecare
benefits:

The- paynent s- desert bed-t n-t hi s-subseett on-shall - - be- - pat d
from-the--tax--levy--authorized--under--Seetton-11-178;-sueh
anmpunt s-shal | - be-eredited-to-the-reserve-for--group--hospital
car e- - and- - gr oup- - nedt eal - and- sur gt cal - pl an- beneft ts; - and- al }
payrents-to-the-etty-requtred-under-thts-subseett on-shall--be
char ged- agat nst - t -

fe)--The-etty-s-obltgattons-under-subseettons-{b)-and-(e)
shal } - -ternt nat e-- oen- - June- - 30; - - 2003; - - exeept-wth-regard-teo
cover ed- expenses-t neur f ed- but - net - pat d- as-of -t hat - date---Tht s
subsect t on-shal | - not - af f ect - ot her- - obl t gat t ons- -t hat - - ray- - be
t rposed- by- | avww

(f)--The- - group- - cover age- pt ans- desert bed-t+ A-t hi s- Seett on
are--not--and--shall--net--be--construed--to--be--penston--or
Fettrenent - beneftts-for-purposes-of-Sectton-5-of-Artiele- Xt
of -the-tllinois-Constitutton-of-1970:

{g)--For-each-annuttant-plan-effered--by--the--€etty;--the
aggregate--cost--of-clatne;-as-reflected-tn-the-elatmrecords
of -t he- pl an- adm ni strat or; -shal | - be-estinated--by--the--¢ity;
based- upon-a-witten-deterntnation-by-a-qualified-tndependent
actuary--to--be- appot nt ed- and- pat d- by-t he- et t y- and- t he- boar d-
}f-the-esttmat ed- annual - cost - f of - each- annui t ant - pl an- - of f er ed
by--the--€tty--is--npre--than--the--estipated--anpunt--to--be
contrt but ed- by-the-city-for-that-plan-pursuant-te-subseettons
{b)-and-(€)-durt ng-that-year-plus-the-esttrat ed- anbunt s-to- be
pat d- - pur suant - -t o- - subseet t on- - ( d) - - and- by- t he- ot her - penst on
boar ds- on- - behal f--of - - ot her- - partict patt ng- - annut tants; - -t he
di fference--shalt--be-paid-by-all-annuitants-partiectpating-in
t he- pl an; - execept - as- provi ded- t n- subseetion--{b)----The--€t ty;
based- - upon- -t he- - det er nt nat t on- - of - - t he- + hdependent - act uary;
shal l -set -t he- pont hl y- anpunt s-t o- be- pat d- by-t he- parti et pating
annut t ant s- - - The- boar d- may- deduet - t he- anpunt s- t - be- - pat d- - by

tts--annuitants--from-the--parttetpating-annuttants--nmonthly
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annukties-

f-tt-is-determned-fromthe-etty-s-annual -audit;-of-frem
audt t ed- expert ence-dat a; -t hat - t he- t ot al - anpunt - - pat d- - by--al }
parttet pattng- annui t ant s- was- Apr e- of - L ess-t han-t he- di f f erence
between--{1)--the--cost--of--providing--the-group-health-care
pt ans; - and- ( 2) - t he- sum of - t he- anpunt -t 0- be- pai d- by--the--€tty
as- - det er at ned- - under - - subseet t on- {( €) - and- t he- anpunt s- pat d- by
atl -t he- penst on- boar ds; -t hen-t he- t ndependent - act uary- and- - t he
etty--shalt--acecount--for-the-execess-or-shortfall-+n-the-next
year-s- - payrent s- - by- - annut t ant s; - - exeept--as---provided---in
subseett on- {(b) -

(h)--An--annuitant--may--elect-to-ternt nate-coverage-tn-a
pt an- at - t he- end- of - any- pont h; - whi eh- el ectt on-shal t - -ternt nate
the--annuitant-s--obltgation--to-contribute-toward- paynent - of
t he- exeess- deseri bed-t+ n-subseett on-{g) -

(t)--The-€etty-shall-advise--the--board--of--all--proposed
prent um -t nereases--for-health-care-at-}east-75-days-prior-te
the-effective-date-of -t he- ehange; - and- any-t+ nerease--shalt - - be
prospecttve-only:

(Source: P.A 92-599, eff. 6-28-02.)

Section 90. The State Mandates Act is anended by addi ng

Section 8.27 as foll ows:

(30 I'LCS 805/8.27 new)

Sec. 8.27. Exenpt nmandate. Notwi t hstanding Sections 6

and 8 of this Act, no reinbursement by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 93rd General Assenbly.

Section 99. Effective date. This Act takes effect July
1, 2003.".
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